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namely, as he contended, by incorrect estimates.
" You can manufacture a surplus to any extent by
that process/' he observed, " but if your estimates
are reasonably correct you ought never to exceed, say,
half a million surplus. So far as it results in the reduc-
tion of debt (by means of the old sinking fund), I am
glad, but surely this is not the proper way in which
it should be done. It ought to be done by correct
estimates of revenue and expenditure."

A very interesting section of Mr. Goschen's speech
was devoted to the review of the revenue and expendi-
ture of the previous year. Such a task shewed him
perhaps at his best, and in analysing such figures as
those of the revenue from drinks, alcoholic and non-
alcoholic, or the " gloomy but fiscally attractive
subject of the .death duties/' he gave the impression of
extracting every ounce of meaning which they con-
tained. None of his successors have approached him
in this important branch of the budget speech, which
has of late been more and more neglected. It
happened that the yield of tea, tobacco, wine and
spirits had shown no very encouraging results, while
the direct taxes, income-tax and " stamps," had
substantially exceeded the estimates, the latter item
being a " real and satisfactory proof of growing busi-
ness and improving prosperity." For five years the
productiveness of indirect taxes had foot increased
at all, while the yield of direct taxation had increased
by a little over five per cent., all the necessary adjust-
ments (omission of new taxes, etc.) having been made
in the calculations. From these facts Mr. Goschen
again drew the conclusion that it was no longer
safe to trust for revenue to a few great articles of